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There are two main styles of denial in 
American politics today:  
 
“…in The Loss of Reality in Neurosis and 
Psychosis (1924) [Freud] wrote the 
following: “Neurosis does not disavow 
the reality, it ignores it; psychosis 
disavows it and tries to replace it.” (p. 
185) What psychosis replaces reality 
with is delusion….Psychotic delusion 
on the personal level becomes ideology 
at the group level; both possess the 
power to annihilate the Other – be it 
the foreigner or the domestic 
subversive.” 
    -- Dmitri Orlov, “Peak Oil 
Oppositional Disorder: Neurosis or 
Psychosis?”  

Coyote sez: time to wake up! 

Presenter
Presentation Notes
 "If you need to feel hope, you're courting despair, and if you court despair you will stop working. So try to wean yourself from this need to have hope. Try to have faith instead, to do what you can, and stop worrying about whether or not you're effective...Worry about what is possible for you to do, which is always greater than you imagine." 
	-- Archbishop Oscar Romero
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Not a level field: world per capita energy consumption (from David Hughes) 
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The following 10 slides are from the June 25, 2014 post “Oil prices started to 
skyrocket when one quarter of global supplies went into irreversible decline” on 
Matt Mushalik’s excellent blog.  From Mushalik’s introduction:  
 
“The 2.8 fold increase in oil prices since 2004 gives us an idea what will happen 
when a larger percentage of countries peaks and then declines, not to mention 
when the global peak is reached. 
    In June each year BP publishes its Statistical Review with data up to the preceding 
calendar year. BP’s definition of oil includes “crude oil, tight oil, oil sands and NGLs 
(the liquid content of natural gas where this is recovered separately) but 
excludes liquid fuels from other sources such as biomass and derivatives of coal and 
natural gas.”   
    Total oil production does not show a peak although growth in 2013 was just 0.6% 
compared to 2.6 % the year before.” 

First theme: the world is very near the all-time peak in oil 
supplies (or perhaps past the peak, depending on the 
definition of “oil”).  This has very serious economic and 
political implications. 

http://crudeoilpeak.info/oil-prices-started-to-skyrocket-when-one-quarter-of-global-supplies-went-into-irreversible-decline
http://crudeoilpeak.info/oil-prices-started-to-skyrocket-when-one-quarter-of-global-supplies-went-into-irreversible-decline
http://crudeoilpeak.info/
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Mushalik 
will use BP’s 
definition of 
“oil” (crude 
oil + 
condensate 
[“C+C”]+ 
dilbit + 
NGLs), 
rather than 
DOE’s “oil” 
(C + C + 
dilbit).  The 
contrast is 
shown here. 
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Russia expects its production 
to decline by 6% in 2015.  And 
then?  And what will KSA do? 
GM: U.S.  growth bubble to 
burst in late 2015, + or - .  
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Now switch to DOE EIA data for C+C, from Ron Patterson’s good blog (2 slides) 

http://peakoilbarrel.com/eia-world-crude-condensate-production-update/
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World oil will peak when the U.S. peaks, or before.  So let’s look closely at the U.S. 
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From Chris Hamilton, http://seekingalpha.com/article/2563915-
daze-of-peak-oil-or-at-least-peak-oil-production    
 
“There are many issues with the new "oil" production: 
 
    The new oil production is so "light" that a portion of it is not what 
we use to power our cars and trucks. The very light "condensate" 
portion (similar to natural gas liquids) is especially a problem. 
    Oil refineries are not necessarily set up to handle crude with so 
much volatile materials mixed in. Such crude tends to explode, if not 
handled properly. 
    These very light fuels are not very flexible, the way heavier fuels 
are. With the use of "cracking" facilities, it is possible to make heavy 
oil into medium oil (for gasoline and diesel). But using very light oil 
products to make heavier ones is a very expensive operation, 
requiring "gas-to-liquid" plants. 
    Because of the rising production of very light products, the price of 
condensate has fallen in the last three years. If more tight oil 
production takes place, available prices for condensate are likely to 
drop even further. Because of this, it may make sense to export the 
"condensate" portion of tight oil to other parts of the world where 
prices are likely to be higher. Otherwise, it will be hard to keep the 
combined sales price of tight oil (crude oil + condensate) high enough 
to encourage more tight oil production. 
    2009 through 2013 saw a rapid increase in US production, almost 
entirely from low quality, high cost new tight oil sources while 
conventional high-quality, low-cost production maintained its long, 
gradual decline.” 
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It is thought by some closest to these numbers that this last efficiency is 
approaching the minimum needed to maintain this society – its infrastructure, 
machines, economy, and people.    

(Cited in: http://srsroccoreport.com/condition-red-
fracking-is-destroying-oil-gas-companies-balance-
sheets/condition-red-fracking-is-destroying-oil-gas-
companies-balance-sheets/) 

EROI: 
energy 
returned 
on 
(energy) 
invested) 
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In 2010, the hole left behind by fracking was only $18 billion. During each of the last three years ('11-'13), the 
gap was over $100 billion/yr. This is the chart of an industry with apparently steep and permanent negative 
free cash-flows: This is the huge problem with Fracking shale oil and gas. Due to the extremely high annual 
decline rates of the typical shale oil or gas well, companies must continue to spend a great deal of capital 
expenditures to replace what was lost. It's known as the DRILLING TREADMILL... once you start, you can't get 
off.  In one year the top 127 oil and gas companies spent $110 billion more on capital expenditures than they 
received from operations. So, they acquired $106 billion in additional debt (a large percentage through the 
Junk Bond Market) and sold assets to make up the difference.  This is not a sustainable business model. 
(Chris Hamilton, http://seekingalpha.com/article/2563915-daze-of-peak-oil-or-at-least-peak-oil-
production)   
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http://ourfiniteworld.com/2014/07/23/world-oil-production-at-
3312014-where-are-we-headed/ 

Summary by Gail Tverberg, with her comments as to prospects  
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[14 slides] 
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Heroic efforts such as 
this to get oil are not 
working.   
 
This is the unaffordable, 
dying paradigm that is 
sinking industrial 
civilization – and a life-
supporting climate. 
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Bike Lane, Washington DC, August 2014.  We can 
live with this paradigm.  We can’t live without it. 
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http://www.bloomberg.com/news/2014-10-09/ceos-tout-reserves-of-oil-gas-
revealed-to-be-less-to-sec.html 
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Oil price will fall to $70 US a barrel in 2015, Goldman Sachs says 
World is producing more than it needs, thanks to boom in shale oil, bank says 

Pete Evans, CBC News Posted: Oct 27,  
    One of the world's leading investment banks says the benchmark price of North American 
oil is going to fall even further, to $70 US a barrel by next spring. 
    Investment bank Goldman Sachs slashed its forecast late Sunday night for both West 
Texas Intermediate (known as WTI) and Brent crude — the two most common types of oil 
used and sold in North America and Europe. 
    Goldman Sachs says WTI will go for $75 a barrel in the first three months of 2015. Brent, 
meanwhile, will change hands at $85 a barrel. Both forecasts are down $15 from what the 
bank was last expecting. And both are forecast to slip even lower in the second quarter — 
historically a seasonally low time for oil prices — before rebounding a little in the summer 
of 2015…. 
    Currently, WTI is trading just below $80 US. That's down from more than $100 a barrel 
as recently as four months ago. 

http://www.cbc.ca/news/business/oil-price-will-fall-to-70-us-a-barrel-in-
2015-goldman-sachs-says-1.2814041 

And now this: 

http://www.cbc.ca/news/cbc-news-online-news-staff-list-1.1294364
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The next 3 slides are from David Hughes, Drill Baby Drill, 2012. 

http://shalebubble.org/drill-baby-drill/
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David Hughes, 2012 
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http://postcarbon.org/drilling-deeper (Hughes, 2014) 

http://postcarbon.org/drilling-deeper
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http://postcarbon.org/drilling-deeper (Hughes, 2014) 

http://postcarbon.org/drilling-deeper
http://postcarbon.org/drilling-deeper
http://postcarbon.org/drilling-deeper
http://postcarbon.org/drilling-deeper
http://postcarbon.org/drilling-deeper
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From “Tipping Point: Near-Term Systemic 
Implications of a Peak in Global Oil 
Production – An Outline Review,” David 
Korowicz, 2010 

http://www.feasta.org/2010/03/15/tipping-point-near-term-systemic-
implications-of-a-peak-in-global-oil-production-an-outline-review/  
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http://ourfiniteworld.com/2014/09/21/low-oil-prices-sign-of-a-debt-bubble-
collapse-leading-to-the-end-of-oil-supply/  

Gail Tverberg’s metaphor for a highly financialized industrial economy 

http://ourfiniteworld.com/2014/09/21/low-oil-prices-sign-of-a-debt-bubble-collapse-leading-to-the-end-of-oil-supply/
http://ourfiniteworld.com/2014/09/21/low-oil-prices-sign-of-a-debt-bubble-collapse-leading-to-the-end-of-oil-supply/
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Like Korowicz, Tverberg’s view of our civilization’s stability is highly pessimistic. 

http://ourfiniteworld.com/2014/09/21/low-oil-prices-sign-of-a-debt-bubble-
collapse-leading-to-the-end-of-oil-supply/  
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